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          February 20, 2020

Dear Brothers and Sisters in Christ, 

I want to thank you for your continued financial support to your parish and our Diocese. On the following pages you will find the audited financial 
statements of the Administrative Offices of the Diocese of Scranton for the 2018-2019 fiscal year.

In presenting this information to you, I once again pledge both accountability and transparency. While this has been a challenging year for our 
local Church, we continue to spread the good news of our Lord, serve and care for thousands of our neighbors in need through the tremendous work of 
Catholic Social Services, and educate nearly 5,000 students in our 20 Catholic schools and 17,000 children in parish-based programs. Our work cannot 
continue without your prayers and support.

As many of you are aware, in January 2019, the Diocese of Scranton launched its Independent Survivors Compensation Program to provide support 
and healing to survivors of sexual abuse. This fund is administered by a third party with an independent oversight committee. As you will see in the 
accompanying report, through June 30, 2019, a total of $5.3 million was paid to survivors. In addition, another $20 million was accrued for expected 
payments. The legal fees related to the compensation program and the Pennsylvania Grand Jury investigation for this period were $1.2 million.

While claims continue to be processed at this time, the Diocese has funded and expects to fund most of these costs from the sale of its three long-
term care facilities: Little Flower Manor, Saint Luke’s Villa and Saint Therese Residence. Since the sale closed in September 2019, the transaction is 
not reflected in the statement of operations for this fiscal period. While the decision to sell these facilities was not easy, discussions regarding a potential 
sale began in 2015, long before the Grand Jury investigation. The current and ever-changing state of the healthcare industry was the precipitating factor 
for those discussions.

I want to re-assure you that no money from the Diocesan Annual Appeal is used to pay for any part of the Independent Survivors Compensation 
Program. Your appeal gifts only support ministry operations and no appeal funds were, are, or will ever be used for legal expenses or settlements. 

Just like other agencies, the Diocese itself has worked to reduce its overall operating budget. As leadership does annually, officials have taken a 
long, hard look at their individual budgets to make sure all appropriate savings can be made and our finance department continues to look at all revenue 
enhancing opportunities as appropriate.

I am most grateful for the ministry of our priests, deacons, religious and lay faithful who work each day on behalf of our local Church. Because of 
your continued support to parishes and the Diocesan Annual Appeal, along with your willingness to give back to God for all that you have been given, 
we are able to make Christ present every day to the people of northeastern and north central Pennsylvania.

May God continue to bless you and your families.

          Sincerely yours in Christ, 

          Most Reverend Joseph C. Bambera, D.D., J.C.L.
          Bishop of Scranton



ROMAN CATHOLIC DIOCESE OF SCRANTON 

DIOCESAN ADMINISTRATIVE OFFICES 
 

2018-2019 FISCAL REPORT HIGHLIGHTS 

General 

•As in previous years, the financial statements of the Diocesan Administrative Offices of the Diocese of 

Scranton have been independently audited. The report of the independent auditor, McGrail Merkel 

Quinn & Associates, P.C., Certified Public Accounts, present fairly the financial position and the related 

statements of activities and cash flows of the Diocese as of June 30, 2019 and 2018. 

•The financial statements include activities related to the Diocesan Administrative Offices, not activities 

related to Catholic Social Services and the Diocesan School System. These organizations are audited 

separately. The statements also do not include parish activities. 

•For the 2018-2019 fiscal year, the Diocese had a loss from operations in the amount of $27,644,389. 

The contributing factor for the loss was the payments made under the Diocese of Scranton Independent 

Survivors Compensation Program. The Diocese plans to fund the compensation program through the 

sale of its three long-term care facilities. 

Income 

•Diocesan Annual Appeal revenues were down approximately $1,000,000. The decrease meant 

ministries supported by the Appeal received less funding for 2019-2020. The 2018 Diocesan Annual 

Appeal launched on the heels of the Pennsylvania Grand Jury Report. 

•There were fewer bequests during this fiscal year. That, coupled with gifts received in 2018 primarily 

for the renovations at the Cathedral of Saint Peter in Scranton, resulted in a reduction of approximately 

$2.2 million over the prior financial period. 

•Net realized gain on the sale of investments increased $1,500,000. This represents gains realized due to 

a continued strong financial market. 

Expenses 

•Pastoral care expenses were down $700,000. This was due to a large decrease in rehab fees for 

members of the clergy, a significant decrease in the amount accrued for clergy postretirement costs and 

a significant decrease in clergy medical assistance and maintenance costs. 

•Community and Social Service costs decreased $2,373,000. This was due funds advanced for the 

Cathedral renovations in the 2018 fiscal period. 

•Administrative costs increased $30,424,000. This, as noted in Bishop Bambera’s letter, is due to 

payments made to survivors of sexual abuse and legal fees related to the Independent Survivors 

Compensation Program. The Diocese plans to fund the compensation program through the sale of its 

three long-term care facilities. 

-Robert J. Miller, Chief Financial Officer 
























































































